NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

1. Summary Of Significant Accounting
Policies
The annual financial statements represent the audited
general purpose financial statements for the Country Fire
Authority (CFA). To gain a better understanding of the
terminology used in this report, a glossary of terms can be
found in Note 23.
(a) Statement of compliance
These financial statements have been prepared in
accordance with the Financial Management Act 1994
and Applicable Accounting Standards and Interpretations
(AASs). AASs include Australian equivalents to
International Financial Reporting Standards. Where
applicable, those paragraphs of the AASs applicable
to not-for-profit entities have been applied. The annual
financial statements were authorised for issue by the
Chairman of CFA.
(b) Basis of accounting, preparation and
measurement
The accrual basis of accounting has been applied in the
preparation of these financial statements whereby assets,
liabilities, equity, income and expenses are recognised
in the reporting period to which they relate, regardless of
when cash is received or paid.
These financial statements are presented in Australian
dollars, the functional and presentation currency of CFA.
In the application of AASs, management is required to
make judgements, estimates and assumptions about
carrying values of assets and liabilities that are not
readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstance, the results of
which form the basis of making the judgements. Actual
results may differ from these estimates.
The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period or in the
period of the revision and future periods if the revision
affects both current and future periods.
The report has been prepared in accordance with the
historical cost convention. Exceptions to the historical cost
convention are:
• non-current physical assets which, subsequent to
acquisition, are measured at a revalued amount being
their fair value at the date of the revaluation less any
subsequent accumulated depreciation and subsequent
impairment losses. Revaluations are made with
sufficient regularity to ensure that the carrying amounts
do not materially differ from their fair value;
• the fair value of an asset other than land is generally
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based on its depreciated replacement value
• certain liabilities that are calculated with regard to
actuarial assessments.
Historical cost is based on the fair values of the
consideration given in exchange for assets.
Accounting policies are selected and applied in a manner
that ensures the resulting financial information satisfies
the concepts of relevance and reliability, thereby ensuring
that the substance of the underlying transactions or other
events is reported.
The accounting policies set out below have been applied
in preparing the financial statements for the year ended 30
June 2011 and the comparative information presented for
the year ended 30 June 2010.
(c) Reporting entity
The financial statements cover CFA, which is a statutory
authority and operates under the Country Fire Authority
Act 1958 (CFA Act 1958). Its principal address is: 8
Lakeside Drive, Tally-Ho Technology Park, Burwood East
Vic 3151. The financial statements include all transactions
of the CFA Brigades Donations Trust.
A description of the nature of CFA’s operations and its
principal activities is included in the Report of Operations,
which does not form part of these financial statements.
(d) Scope and presentation of financial statements
Comprehensive Operating Statement:
Income and expenses in the comprehensive operating
statement are classified according to whether or not they
arise from ‘transactions’ or ‘other economic flows’. This
classification is consistent with the whole of government
reporting format and is allowed under AASB101
Presentation of financial statements.
‘Transactions’ and ‘other economic flows’ are defined by
the Australian system of government finance statistics:
concepts, sources and methods 2005 Cat.No. 5514.0
published by the Australian Bureau of Statistics (see
Note 23).
‘Transactions’ are those economic flows that are
considered to arise as a result of policy decisions, usually
interactions between two entities by mutual agreement.
Transactions also include flows within an entity, such
as depreciation where the owner is simultaneously
acting as the owner of the depreciating asset and as the
consumer of the service provided by the asset. Taxation
is regarded as mutually agreed interactions between the
Government and taxpayers. Transactions can be in kind
(e.g. assets provided/given free of charge or for nominal
consideration) or where the final consideration is cash.
‘Other economic flows’ are changes arising from market
remeasurements. They include gains and losses from
market remeasurements, disposals, revaluations and

impairments of non-current physical and intangible
assets; actuarial gains and losses arising from defined
benefit superannuation plans and fair value of financial
instruments.
The net result is equivalent to profit or loss derived in
accordance with AASs.
Balance Sheet:
Assets and liabilities are presented in liquidity order with
assets aggregated into, financial assets and non-financial
assets.
Current and non-current assets and liabilities (those
expected to be recovered or settled beyond 12 months)
are disclosed in the notes, where relevant.
Statement of Changes in Equity:
The statement of changes in equity presents
reconciliations of each non-owner and owner equity
opening balance at the beginning of the reporting period
to the closing balance at the end of the reporting period.
It also shows separately changes due to amounts
recognised in the comprehensive result and amounts
recognised in other comprehensive income related to
other non-owner changes in equity.
Cash Flow Statement:
Cash flows are classified according to whether or not
they arise from operating activities, investing activities or
financing activities. This classification is consistent with
requirements under AASB 107 Statement of cash flows.
(e) Income from transactions
Income is recognised to the extent that it is probable that
the economic benefits will flow to CFA and the income can
be reliably measured.
Contributions:
Statutory contributions are determined under Section 77
of the CFA Act 1958 and comprise 77.5 per cent from
insurance companies insuring against fire for property
situated within the country area of Victoria, and 22.5 per
cent from the Consolidated Fund. Contributions Income is
recognised in the financial year to which the determination
under Section 77 and Section 80A applies.
Grants:
Grants from third parties (other than contributions by
owners) are recognised as income in the reporting period
in which the grant is receivable or received. Grants for
the current year are funds received for Victorian Bushfires
Royal Commission Outcomes, Major Incidents and
Valuing Volunteers programs.
Interest income:
Interest income is recognised on a time proportionate
basis that takes into account the effective yield on the
financial asset.

Sales of goods and services:
Income from the provision of services
Income from the provision of services is recognised by
reference to the stage of completion basis. The income is
recognised when:
• the amount of the income, stage of completion and
transaction costs incurred can be reliably measured
• it is probable that the economic benefits associated
with the transaction will flow to CFA.
The stage of completion is measured by reference to
labour hours supplied or as a percentage of total services
to be performed.
Income from sale of goods
Income from the sale of goods is recognised by CFA when:
• the significant risks and rewards of ownership of the
goods have transferred to the buyer
• CFA retains neither continuing managerial involvement
to the degree usually associated with ownership nor
effective control over the goods sold
• the amount of income, and costs incurred or to be
incurred in respect of the transaction can be reliably
measured
• it is probable that the economic benefits associated
with the transaction will flow to CFA.
Fair value of assets received free of charge or for nominal
consideration:
Contributions of resources received free of charge or for
nominal consideration are recognised at their fair value
when CFA obtains control over them, irrespective of
whether restrictions or conditions are imposed over the
use of the contributions, unless received from another
government department or agency as a consequence of a
restructuring of administrative arrangements. In the latter
case, such a transfer will be recognised at carrying value.
Other Income:
CFA and Brigades Donations Fund
CFA has responsibility for transactions and balances
relating to the CFA and Brigades Donations Fund, the
purpose of which is to receive and distribute donations
received by or on behalf of CFA brigades.
(f) Expenses from transactions
Expenses are recognised as they are incurred and
reported in the financial year to which they relate.
Employee expenses:
Employee expenses include all costs related to
employment including wages and salaries, leave
entitlements, redundancy payments and superannuation
expenses which are reported differently depending
upon whether employees are members of defined
benefit or defined contribution plans. In relation to
defined contribution (i.e. accumulation) superannuation
plans, the associated expense is simply the employer
contributions that are paid or payable in respect of
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employees who are members of these plans during the
reporting period. Employer superannuation expenses in
relation to employees who are members of defined benefit
superannuation plans are described below.
Superannuation – defined benefit plans:
The amount recognised in the comprehensive operating
statement in relation to employer contributions for
members of defined benefit superannuation plans is
simply the employer contributions that are paid or payable
to these plans during the reporting period. The level of
these contributions will vary depending upon the relevant
rules of each plan, and is based upon actuarial advice
provided to the superannuation fund.
The Department of Treasury and Finance (DTF) in its
Annual Financial Statements recognise on behalf of the
State as the sponsoring employer, the net defined benefit
cost related to the members of these plans. Refer to DTF’s
Annual Financial Statements for more detailed disclosures
in relation to these plans.
Depreciation:
All infrastructure assets, buildings, plant and equipment
and other non-current physical assets (excluding
items under operating leases, assets held-for-sale and
investment properties) that have a limited useful life are
depreciated. Depreciation is generally calculated on a
straight-line basis, at rates that allocate the asset’s value,
less any estimated residual, over its estimated useful life.
Leasehold improvements are depreciated over the period
of the lease or estimated useful life, whichever is the
shorter, using the straight-line method. The estimated
useful lives, residual values and depreciation method are
reviewed at the end of each annual reporting period.
The following are the estimated useful lives for each asset
class for both current and prior years:
Asset class

Useful life
2011

2010

Buildings at cost

67 years

67 years

Buildings at valuation

52 years

52 years

Leasehold improvements

4 - 50 years

4 - 50 years

Plant and equipment

3 - 20 years

3 - 20 years

Interest expense:
Interest expenses are recognised as expenses in the period
in which they are incurred. Refer to glossary of terms in
Note 23 for an explanation of interest expense items.
Grants and other expense transfers:
Grants and other transfers to third parties (other than
contribution to owners) are recognised as an expense in
the reporting period in which they are paid or payable.
They include transactions such as grants, subsidies
and other transfer payments made to Local and General
Government and the Volunteer Association.

Other operating expenses:
Supplies and services
Supplies and services generally represent cost of
goods sold and the day-to-day running costs, including
maintenance costs, incurred in the normal operations
of CFA. These items are recognised as an expense
in the reporting period in which they are incurred. The
carrying amount of any inventories held for distribution are
expensed when distributed.
Bad and doubtful debts
Bad and doubtful debts are assessed on a regular basis.
Those bad debts considered as written off by mutual
consent are classified as a transaction expense. Those
written off unilaterally and the provision for doubtful
contractual receivables, are classified as other economic
flows (refer Note 1(g) Financial assets – Impairment of
financial assets).
(g) Other economic flows included in net result
Other economic flows measure the change in volume
or value of assets or liabilities that do not result from
transactions.
Net gain/(loss) on non-financial assets:
Net gain/(loss) on non-financial assets and liabilities
includes realised and unrealised gains and losses as
follows:
• Revaluation gains/(losses) of non-current physical assets
Refer to accounting policy on Property, plant and
equipment, provided in Note 1(i) Non-financial assets.
• Disposal of non-financial assets
Any gain or loss on the sale of non-financial assets is
recognised at the date that control of the asset is passed
to the buyer and is determined after deducting from the
proceeds the carrying value of the asset at the time.
Impairment of non-financial assets:
All assets are assessed annually for indications of
impairment, except for inventories and non-current
physical assets held for sale.
If there is an indication of impairment, the assets
concerned are tested as to whether their carrying value
exceeds their recoverable amount. Where an asset’s
carrying value exceeds its recoverable amount, the
difference is written off by a charge to the operating
statement except to the extent that the write-down can be
debited to an asset revaluation surplus amount applicable
to that class of asset.
It is deemed that, in the event of the loss of an asset, the
future economic benefits arising from the use of the asset
will be replaced unless a specific decision to the contrary
has been made. The recoverable amount for most assets
is measured at the higher of depreciated replacement
cost and fair value less costs to sell. Recoverable amount
for assets held primarily to generate net cash inflows is
measured at the higher of the present value of future cash

flows expected to be obtained from the asset and fair
value less costs to sell.
Net gain/(loss) on financial instruments:
Net gain/(loss) on financial instruments includes realised
and unrealised gains and losses from revaluations of
financial instruments that are designated at fair value
through profit or loss or held-for-trading, impairment
and reversal of impairment for financial instruments at
amortised cost, and disposals of financial assets.
Revaluations of financial instruments at fair value
The revaluation gain/(loss) on financial instruments
at fair value excludes dividends or interest earned on
financial assets, which is reported as part of income from
transactions.
Other gains/(losses) from other economic flows:
Other gains/(losses) from other economic flows include
the gains or losses from reclassification of amounts from
reserves and/or accumulated surplus to net result and
from the revaluation of long service leave liability due to
change in bond interest rates.
(h) Financial assets
Cash and deposits
Cash and deposits, including cash equivalents, comprise
cash on hand and cash at bank, deposits at call and
those highly liquid investments with an original maturity
of three months or less, which are held for the purpose
of meeting short term cash commitments rather than for
investment purposes, and which are readily convertible to
known amounts of cash and are subject to insignificant
risk of changes in value.
For cash flow statement presentation purposes, cash
and cash equivalents includes bank overdrafts, which are
included as borrowings on the balance sheet.
Receivables
Receivables consist predominantly of amounts owing from
the Victorian Government, debtors in relation to goods
and services, accrued investment income and GST input
tax credits recoverable. Receivables that are contractual
are classified as financial instruments. Amounts owing
from the Victorian Government, taxes and other statutory
receivables are not classified as financial instruments.
Receivables are recognised initially at fair value and
subsequently measured at amortised cost, using
the effective interest method, less an allowance for
impairment.
A provision for doubtful contractual receivables is made
when there is objective evidence that the debts may not
be collected and bad debts are written off when identified.
(i) Non-financial assets
Inventories
Inventories include goods and other property held either
for sale or for distribution at zero or nominal cost in the

ordinary course of business operations. Inventories held
for distribution are measured at cost, adjusted for any loss
of service potential. All other inventories are measured at
the lower of cost and net realisable value.
Other supplies and consumables are valued at the lower
of cost and net realisable value.
Cost is assigned to high value, low volume inventory items
on a specific identification of cost basis.
Cost for all other inventory is measured by the financial
system on the basis of weighted average cost.
Non-financial assets classified as held for sale
Non-financial assets classified as held for sale are
measured at the lower of carrying amount and fair value
less costs to sell and are not subject to depreciation.
Non-financial assets are treated as current and classified
as held for sale if their carrying amount will be recovered
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the
sale is highly probable and the asset’s sale is expected
to be completed within 12 months from the date of
classification.
Property, plant and equipment
All non-current physical assets are measured initially
at cost and subsequently revalued at fair value less
accumulated depreciation and impairment.
Non-current physical assets constructed by CFA
The cost of capital work in progress is carried at cost of
materials, external services, direct labour and appropriate
proportion of fixed and variable overheads recognised to
date based on the value of work completed.
The fair value of infrastructure systems and plant,
equipment and vehicles, is normally determined by
reference to the asset’s depreciated replacement cost.
For plant, equipment and vehicles, existing depreciated
historical cost is generally a reasonable proxy for
depreciated replacement cost because of the short lives
of the assets concerned.
Leasehold Improvements
The cost of leasehold improvements is capitalised as an
asset and depreciated over the remaining term of the
lease or the estimated useful life of the improvements,
whichever is the shorter.
Revaluations of non-current physical assets
Non-current physical assets measured at fair value are
to be revalued in accordance with FRD 103D issued
by the  Minister for Finance. A full revaluation normally
occurs every five years, based on the asset’s government
purpose classification, but may occur more frequently if fair
value assessments indicate material changes in values.
Independent valuers are used to conduct these scheduled
revaluations and any interim revaluations are determined in
accordance with the requirements of the FRDs.
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Revaluation increases or decreases arise from differences
between an asset’s carrying value and fair value.
Net revaluation increases (where the carrying amount
of a class of assets is increased as a result of a
revaluation) are recognised in other comprehensive
income and accumulated in equity under the revaluation
surplus, except that the net revaluation increase shall be
recognised in the net result to the extent that it reverses a
net revaluation decrease in respect of the same class of
property, plant and equipment previously recognised as
an expense (other economic flows) in the net result.
Net revaluation decreases are recognised immediately as
expenses (other economic flows) in the net result, except
that the net revaluation decrease shall be recognised in
other comprehensive income to the extent that a credit
balance exists in the revaluation surplus in respect of the
same class of property, plant and equipment. The net
revaluation decrease recognised in other comprehensive
income reduces the amount accumulated in equity under
revaluation surplus.
Revaluation increases and decreases relating to individual
assets within a class of property, plant and equipment
are offset against one another within that class but
are not offset in respect of assets in different classes.
Any revaluation surplus is not normally transferred to
accumulated funds on derecognition of the relevant asset.
Other non-financial assets
Prepayments
Other non-financial assets include prepayments which
represent payments in advance of receipt of goods or
services or that part of expenditure made in one accounting
period covering a term extending beyond that period.
Impairment of non-financial assets
Refer to Note 1(g) Other economic flows included in net
result.
(j) Liabilities
Payables
Payables consist predominantly of creditors and other
sundry liabilities. Accounts payable represent liabilities
for goods and services provided to CFA prior to the end
of the financial year that are unpaid, and arise when CFA
becomes obliged to make future payments in respect of
the purchase of those goods and services.
Other liabilities included in payables mainly consist of
unearned/prepaid income, goods and services tax and
fringe benefits tax payables.
Payables are initially recognised at fair value, being
the cost of the goods and services, and subsequently
measured at amortised cost.
Borrowings
Borrowings are initially measured at fair value, being
the cost of the borrowings, net of any transaction

costs. Subsequent to initial recognition, borrowings are
measured at amortised cost with any difference between
the initial recognised amount and the redemption value
being recognised in net result over the period of the
borrowing using the effective interest rate method.
Provisions
Provisions are recognised when CFA has a present
obligation, the future sacrifice of economic benefits
is probable, and the amount of the provision can be
measured reliably.
The amount recognised as a provision is the best
estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks
and uncertainties surrounding the obligation. Where a
provision is measured using the cashflows estimated to
settle the present obligation, its carrying amount is the
present value of those cashflows.
Employee benefits
(i) Wages and salaries and annual leave:
Liabilities for wages and salaries, including non-monetary
benefits and annual leave expected to be settled within
12 months of the reporting date are recognised in the
provision for employee benefits in respect of employee
services up to the reporting date, classified as current
liabilities and measured at their nominal values.
Those liabilities that are expected to be settled within
12 months are recognised in the provision for employee
benefits as current liabilities, measured at present value of
the amounts expected to be paid when the liabilities are
settled using the remuneration rate expected to apply at
the time of settlement.
(ii) Long service leave
Liability for long service leave (LSL) is recognised in the
provision for employee benefits as follows.
Current liability – unconditional LSL (representing 10 or
more years of continuous service) is disclosed as a current
liability even where CFA does not expect to settle the liability
within 12 months because it will not have the unconditional
right to defer the settlement of the entitlement should an
employee take leave within 12 months.
The components of this current LSL liability are measured at:
• present value – component that CFA does not expect
to settle within 12 months; and
• nominal value – component that CFA expects to settle
within 12 months.
Non-current liability – conditional LSL (representing
less than 10 years of continuous service) is disclosed as a
non-current liability. There is an unconditional right to defer
the settlement of the entitlement until the employee has
completed the requisite years of service. This non-current
LSL liability is measured at present value. Any gain or loss
following revaluation of the present value of non-current
LSL liability is recognised as a transaction, except to the

extent that a gain or loss arises due to changes in bond
interest rates for which it is then recognised as an other
economic flow (refer to Note 1(g) Other economic flows
included in net result).
(iii) Termination benefits
Termination benefits are payable when employment is
terminated before the normal retirement date, or when
an employee accepts voluntary redundancy in exchange
for these benefits. CFA recognises termination benefits
when it is demonstrably committed to either terminating
the employment of current employees according to a
detailed formal plan without possibility of withdrawal or
providing termination benefits as a result of an offer made
to encourage voluntary redundancy. Benefits falling due
more than 12 months after the end of the reporting period
are discounted at present value.
Employee benefits on-costs
Employee benefits on-costs (payroll tax, workers
compensation, superannuation) are recognised separately
from the provision for employee benefits.
Volunteer compensation
The Provision for Volunteer Compensation is the
accrued liability after allowing for anticipated recovery
from insurance in respect of all outstanding registered
Volunteer Compensation claims at 30 June 2010.
Outstanding claims are assessed on an actuarial basis.
Future payments are projected using the Payment Per
Claim Incurred (PPCI) method and the Payment Per
Active Claim (PPAC) for older non-large weekly benefit
claims and they allow for the potential additional liability
arising from claims Incurred But Not Reported (IBNR),
Incurred But Not Enough Reported (IBNER) and reopened
claims. The portion of the liability which is expected to be
paid later than 12 months after balance date has been
classified as Non-Current.
(k) Leases
A lease is a right to use an asset for an agreed period of
time in exchange for payment.
Leases are classified at their inception as either operating
or finance leases based on the economic substance
of the agreement so as to reflect the risks and rewards
incidental to ownership. Leases of property, plant and
equipment are classified as finance infrastructure leases
whenever the terms of the lease transfer substantially all
the risks and rewards of ownership from the lessor to the
lessee. All other leases are classified as operating leases.
Operating leases
CFA leases property under non-cancellable operating
leases expiring over the period of one to in excess of
thirty years. Operating lease payments, including any
contingent rentals, are recognised as an expense on
a straight-line basis over the lease term, except where
another systematic basis is more representative of the

time pattern of the benefits derived from the use of the
leased asset. The leased asset is not recognised in the
balance sheet.
(l) Equity
Contributions by owners:
Additions to net assets which have been designated as
contributions by owners are recognised as contributed
capital. Other transfers that are in the nature of
contributions or distributions have also been designated
as contributions by owners. Transfers of net assets
arising from administrative restructurings are treated as
distributions to or contributions by owners.
(m) Commitments
Commitments are disclosed at their nominal value and
inclusive of the goods and services tax (GST) payable. In
addition, where it is considered appropriate and provides
additional relevant information to users, the net present
values of significant individual projects are stated.
(n) Contingent assets and contingent liabilities
Contingent assets and contingent liabilities are not
recognised in the balance sheet, but are disclosed by way
of a note and, if quantifiable, are measured at nominal
value. Contingent assets and liabilities are presented
inclusive of GST receivable or payable respectively.
(o) Accounting for goods and services tax (GST)
Income, expenses and assets are recognised net of the
amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority. In this case it is
recognised as part of the cost of acquisition of the asset
or as part of the expense.
Receivables and payables are stated inclusive of the
amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority
is included with other receivables or payables in the
balance sheet.
Cash flows are presented on a gross basis. The GST
components of cash flows arising from investing or financing
activities which are recoverable from, or payable to, the
taxation authority, are presented as operating cash flow.
(p) Events after reporting date
Assets, liabilities, income or expenses arise from past
transactions or other past events. Where the transactions
result from an agreement between CFA and other parties,
the transactions are only recognised when the agreement
is irrevocable at or before balance date. Adjustments are
made to amounts recognised in the financial statements
for events which occur after the reporting date and before
the date the statements are authorised for issue, where
those events provide information about conditions which
existed at the reporting date. Note disclosure is made
about events between the balance date and the date the
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statements are authorised for issue where the events relate to conditions which arose after the reporting date and which
may have a material impact on the results of subsequent years.
(q) Rounding of amounts
Amounts in the financial statements have been rounded to the nearest thousand dollars, unless otherwise stated.
Figures in the financial statements may not equate due to rounding.
(r) Volunteer brigade policies
Volunteer brigade cash and deposits
Volunteer brigade cash and deposits are brought to account at 30 June 2011, as part of the ongoing consolidation
of brigade activities with CFA’s financial activities. In accordance with Australian Accounting Standard AASB118, the
movement has been disclosed as Income in the Comprehensive Operating Statement note 2(e) and as an increase in
financial assets in the Balance Sheet (note 20).
The basis of calculation for brigade cash and cash equivalents was the balance as at 31 March 2011, adjusted for known
income and expenditure to 30 June 2011.
Volunteer brigade land and buildings
CFA acknowledges the significant contributions made by volunteer brigades to the capital value of their fire stations. It
has 1,220 volunteer brigades and many of these have made substantial improvements to their fire stations and property
over a number of decades. The value of these improvements is taken into account when the five yearly Valuer General’s
valuation occurs and the aggregate amount is then included in future financial statements. Where practical the value of
major community funded projects is taken up at fair value when the improvement is carried out.
Volunteer brigade vehicles
CFA fully recognises the major community contribution by bringing to account, at cost less accumulated depreciation,
fire fighting vehicles acquired by volunteer brigades (brigade vehicles) and plant and equipment valued at over $5000.
Brigade vehicles are defined as any fire fighting or support vehicles, including transport vehicles owned by a registered
brigade or group which comes under the control of CFA for operational purposes.
(s) AASs issued that are not yet effective
Certain new accounting standards and interpretations have been published that are not mandatory for the 30 June
2011 reporting period. DTF assesses the impact of these new standards and advises departments and other entities of
their applicability and early adoption where applicable. As at 30 June 2011 the following standards and interpretations
that are applicable to CFA  had been issued but are not mandatory for the financial year ending 30 June 2011.
Standards and Interpretations that are not applicable to the Authority have been omitted. The Authority has not early
adopted these standards.
Standard/Interpretation

Summary

Applicable for annual Impact on public sector entity
reporting periods
financial statements
beginning on

AASB.9 Financial instruments This standard simplifies requirements for
Beginning.
the classification and measurement of
1 January 2013
financial assets resulting from Phase 1 of the
IASB’s project to replace IAS 39 Financial
Instruments: Recognition and Measurement
(AASB 139 Financial Instruments:
Recognition and Measurement).

Detail of impact is still being
assessed.

AASB 124 Related Party
Disclosures (Dec 2009)

Government related entities have been
granted partial exemption with certain
disclosure requirements.

Beginning 1 January
2011

Preliminary assessment suggests
the impact is insignificant.However,
the Authority is still assessing the
detailed impact and whether to
early adopt.

AASB 1053 Application
of Tiers of Australian
Accounting Standards

This Standard establishes a differential
financial reporting framework consisting
of two tiers of reporting requirements
for preparing general purpose financial
statements.

Beginning .
1 July 2013

The Victorian Government is
currently considering the impacts of
Reduced Disclosure Requirements
(RDRs) for certain public sector
entities and has not decided if
RDRs will be implemented to the
Victorian Public Sector.

Standard/Interpretation

Summary

Applicable for annual Impact on public sector entity
reporting periods
financial statements
beginning on

AASB 2009-11 Amendments This Standard gives effect to consequential
to Australian Accounting
changes arising from the issuance of
Standards arising from
AASB 9.
AASB 9 [AASB 1, 3, 4, 5, 7,
101, 102, 108, 112, 118,
121, 127, 128, 131, 132,
136, 139, 1023 and 1038 and
Interpretations 10 and 12]

Beginning .
1 January 2013

Detail of impact is still being
assessed.

AASB 2009-14 Amendments
to Australian Interpretation –
Prepayments of a Minimum
Funding Requirement
[AASB Interpretation 14]

Amendments to Interpretation 14 arise from
the issuance of prepayments of a minimum
funding requirement.

Beginning .
1 January 2011

Expected to have no significant
impact.

AASB 2010-2 Amendments
to Australian Accounting
Standards arising from
Reduced Disclosure
Requirements

This Standard makes amendments to
many Australian Accounting Standards,
including Interpretations, to introduce
reduced disclosure requirements to the
pronouncements for application by certain
types of entities.

Beginning .
1 July 2013

Does not affect financial
measurement or recognition, so is
not expected to have any impact
on financial result or position. May
reduce some note disclosures in
financial statements.

AASB 2010-4 Further
This Standard makes numerous
Amendments to Australian
improvements designed to enhance the
Accounting Standards
clarity of standards.
arising from the Annual
Improvements Project [AASB
1, AASB 7, AASB 101 & AASB
134 and Interpretation 13]

Beginning .
1 January 2011

No significant impact on the
financial statements.

AASB 2010-5 Amendments
to Australian Accounting
Standards [AASB 1, 3, 4, 5,
101, 107, 112, 118, 119,
121, 132, 133, 134, 137,
139, 140, 1023 & 1038 and
Interpretations 112, 115,
127, 132 & 1042]

This amendment contains editorial
corrections to a range of Australian
Accounting Standards and Interpretations,
which includes amendments to reflect
changes made to the text of IFRSs by the
IASB.

Beginning .
1 January 2011

No significant impact on the
financial statements.

AASB 2010-6 Amendments
to Australian Accounting
Standards – Disclosures on
Transfers of Financial Assets
[AASB 1 & AASB 7]

This amendment adds and changes
Beginning .
disclosure requirements about the transfer of 1 July 2011
financial assets. This includes the nature and
risk of the financial assets.

This may impact on departments
and public sector entities as it
creates additional disclosure for
transfers of financial assets. Detail
of impact is still being assessed.

AASB 2010-7 Amendments
to Australian Accounting
Standards arising from AASB
9 (December 2010) [AASB
1, 3, 4, 5, 7, 101, 102, 108,
112, 118, 120, 121, 127,
128, 131, 132, 136, 137,
139, 1023 & 1038 and
Interpretations 2, 5, 10, 12,
19 & 127]

These amendments are in relation to the
introduction of AASB 9.

This amendment may have an
impact on departments and
public sector bodies as AASB 9
is a new standard and it changes
the requirements of numerous
standards. Detail of impact is still
being assessed.

Beginning .
1 January 2013

